
 

The legislative session began with our expenses projected 
to exceed our income by $27 billion. This was due to 
increased spending from Federal Stimulus funds in the last 
budget and the drop in sales and business taxes from our 
economic downturn.   

When we convened in January the outlook for this budget 
was grim. With a great deal of work and many long 
discussions, we were able to write a balanced budget. This is 
a budget that demands that our state live within its means, 
but also provides the capital for our state to continue to 
grow and prosper.

In the end, we were able to approve a streamlined $172.3 
billion, two-year budget.  We did so without using any 
part of the economic stabilization fund (ESF) for new 
expenditures and without raising taxes. $3.2 billion of the 
$9 billion available in the ESF was set aside to help pay for 
existing bills and not for future expenditures. By using the 
$3.2 billion for the current budget, we were able to free up 
money for the upcoming biennium. 

We had to make tough, sometimes painful, decisions 
to keep Texas moving forward in the face of the greatest 
economic slump since the Great Depression.

Area students Brian Bui and Eugenia Choice  
working for Rep. Murphy as Honorary Pages.

Representatives Murphy, Branch (Dallas) and 
Smith (Baytown) voting in support of Voter ID

Here’s a quick summary of some key bills  
my staff and I worked on this session.

HB 2581/SB 638 (Murphy/Jackson) - This bill 
would give the Texas Workforce Commission the 
ability to issue a successor employer a surplus credit 
from a predecessor employer entitled to a surplus 
credit.  HB 2581/SB 638 will allow a successor 
employer to inherit a surplus credit if one is due, 
saving employers money and time. (1)

HB 3375/SB 1680 (Murphy/Ellis) - HB 3375, 
the identical version of SB 1680 by Senator Ellis 
which passed into law, would allow for evidence in 
Medicare and Medicaid fraud cases to be provided 
more efficiently via video, without compromising 
the defendant’s rights to a fair trial. The number 
of victims account numbers involved in fraud cases 
can be voluminous, lengthening these types of trials 
by weeks or even months. SB 1680/HB 3375 will 
allow the court to take depositions of the defrauded 
recipients by videotape before the trial begins.  (1)

HB 1570 (Murphy/Williams) - HB 1570 requires 
that all deputy voter registrars participate in a training 
program before they register voters.  We will increase 
efficiency, arm our registrars with the knowledge to 
properly fill out a registration, decrease the number 
of voter fraud cases and have fewer forms rejected. (1)    

HB 14 (Murphy/Eltife) - HB 14 will require a person 
who has been laid off or terminated from their job 
to wait until he or she has exhausted their severance 
pay before receiving unemployment benefits.  This 
bill will eliminate the “double-dipping” loophole of 
collecting unemployment and severance pay at the 
same time and preserve our unemployment fund for 
those who need it most. (1)  

HB 2382 (Murphy/Estes) - HB 2382 clarifies who 
is responsible for paying a claim when an insured 
has obtained another policy with a new company. It 
helps consumers in making claims to know who is 
responsible to them, saves insurers time and money, 
and keep rates low for consumers. (1)  

HB 2582 (Murphy/Whitmire) - HB 2582 brings 
Texas in compliance with Interstate Commerce 
Clause and will prevents expensive litigation by 
repealing a portion of the tax code that provided 
certain tax exemptions. (1)   
 
HB 2826 (Murphy/Huffman) - HB 2826 addressed 
the process of establishing Municipal Setting 
Designation (MSD). Under this new law an MSD 
certificate will be issued if there is no opposition to the 
issuance. With this change we help re-development 
efforts in urban areas, provide increase property 
values, and ensure that public health is protected. (1)  

SB 1546 (Patrick/Murphy) - SB 1546 would allow 
the property owners’ agent to request a new appraisal 
review board hearing if they failed to attend due to 
a good cause. This bill will protect the interest of 
property owners and enhance the appeals process. (1)   

HB 743 (Sheffield/Murphy/Gonzales) - I was a co-
author of HB 743 which requires our institutions of 
higher education to report to the Federal Government 
when a student with a visa withdraws or is dismissed 
from their college or university. This seems like a 
small thing, but this is a way for us to ensure the law 
is followed by non-citizens who are attending our 
institutions of higher education.  (1)
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where are Your tax doLLarS going? 

Notes: Excludes Interagency Contracts. Percentage Values contained in Figures 1 and 2 are calculated exclusive of the reductions 
made in General Provisions.

Figure 1
All Funds

IN MILLIONS
TOTAL = $172,345.1

Figure 2
generAl reVenue Funds &

generAl reVenue-dediCATed Funds

IN MILLIONS
TOTAL = $86,882.2

HB 1268 (Murphy) - HB 1268 would encourage more 
students to take advantage of dual credit classes in high 
school. If a school chooses to give an enhanced grade 
point average for students in AP classes, this bill would 
have the school do the same for dual credit classes, if 
they are offered. HB 1268 would get more students 
into and out of college on time and into the workforce, 
freeing up space at our colleges and universities. (2)

HB 2580 (Murphy) - HB 2580 would extend the 
CAPCO program. CAPCOs are Comptroller-approved 
investors who are required to invest in Texas companies 
with at least 80% of their payroll in Texas. Most service 
companies are not eligible for the program so the focus 
is on manufacturing and processing firms which have 
the greatest economic impact. The current program will 
generate $625 million in new state tax revenue. Texas 
more than triples its return on investment. Plus, over 
8,300 jobs have been created or retained. (2)

HJR 86 (Murphy) - HJR 86 proposed a constitutional 
amendment that would deny an individual who is in 
the United States illegally and has been taken into 
custody on a felony charge, the right to receive bail. 
This would ensure that undocumented criminals are 
kept locked up and allow for the proper federal and 
state agencies to process offenders appropriately and 
efficiently.  (2)

HB 1943 (Murphy) - HB 1943 would provide 
protection to a utility company when their property 
is used for recreational purposes. This would allow 
miles of public hike and bike trails to be constructed 
at virtually no cost for the land. These hike and bike 
trails would be treated like parks and would require 
insurance. This bill would create a trail network 
for families, cyclists and runners to enjoy off street 
recreation and a commuting option. (2)  

(1) Passed into law
(2)  Passed out of committee but did not reach 

the House floor for a vote.

Appropriations Chairman Jim Pitts (Waxahachie) and  
Rep. Murphy review budget amendments. 

Ways and Means Chairman Harvey Hildebran (Kerrville) and 
Rep. Murphy discuss reducing taxes for the small businesses.
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heLping SMaLL 
BuSineSS grow

Most jobs are created by small business 
so helping them grow was a major goal 
of mine this session.  I authored HB 701 
to extend the margins tax exemption on 
gross receipts up to $1 million for two 
years. This idea was then made into an 
amendment to SB 1811 in the Regular 
Session and finally included in SB 1 
which passed in the Special Session. It 
was a more roundabout way than I had 
planned. However, I am pleased to report 
that the passage of SB 1 includes this plan 
to help small and start-up companies 
retain revenue to fuel their expansion and 
add jobs.  
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CapitoL update

We’re not in Session, but there is still work to be done in Austin. Later this Fall, the Speaker will announce the interim 
charges for each committee. Over 3,875 were bills filed, and only 1,199 bills went to the Governor. Many of those 
“dead bills” will become topics for us to study during the interim.  

The two committees that I sit on will have an important role during the interim. The House Ways and Means 
Committee will study our tax structure and discuss how to make it more structurally sound. The Economic and 
Small Business Development Committee will examine how to increase efficiency for our economic development 
programs. I anticipate that these meetings will begin as early as November. If you can make it to Austin to attend 
these meetings, or simply want to visit your Capitol, please stop by our office. If you call in advance of your trip, our 
staff can set up special tours and help you plan your trip. Contact Scott or Molly and they will be happy to assist you.  

Attorney General ............................................ 800-252-8011
Child Support ................................................ 800-252-8014
CHIP ............................................................. 800-647-6558
Consumer Protection Hotline ........................ 800-621-0508
Crime Victim’s Compensation ........................ 800-983-9933
Elder Law Hot Line ........................................ 800-806-2092
Family & Protective Services .......................... 800-252-5400
Governor’s Comment Line ............................. 800-252-9600      
Medicaid Fraud .............................................. 512-463-2011
Missing Persons Clearinghouse ....................... 800-346-3243
National Domestic Violence ........................... 800-799-7233
Nursing Home Complaints ............................ 800-458-9858

Railroad Commission of Texas ....................... 877-228-5740
Runaway Hotline ......................................... 888-580-HELP
State Comptroller ........................................... 800-252-5555       
Texas Department on Aging & Disability ....... 800-252-9240
Texas Department of Insurance ...................... 800-252-3439
Texas Education Agency ................................. 800-463-9734
Texas Ethics Commission ............................... 800-325-8506
Texas Lottery Commission ............................. 800-375-6886
Texas Parks and Wildlife ................................. 800-792-1112
Texas Workforce Commission ........................ 512-463-2222
Veterans Land Board .....................................800-252-VETS

HELPFUL TOLL FREE TELEPHONE NUMBERS

The Texas House of Representatives is an Equal Opportunity Employer and does not discriminate on the basis of race, color, national origin, sex, religion,  
age or disability in employment or the provision of services. This newsletter is available in alternate formats upon request. Please call 1-800-241-1163.

ContaCt repreSentative MurphY

Your State Representative

Jim Murphy

Jim Murphy
The dates for this year’s tax free holiday are August 19th-21st. 
As in previous years, the law exempts most clothing and 
footwear priced under $100 from sales taxes, which could 
save shoppers about $8 on every $100 they spend.  Included 
this year are school supplies under $100.  

eventS around diStriCt 133

FoLLowing the Lege on the weB

Now that I am back in Houston, I’d be pleased to 
attend your event or meet with you.  I am always 
looking for additional ways to serve our neighbors in 
District 133.  Contact Scott Stewart at 855.597.0660 
to schedule a time.

JIM MURPHY
Member
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Capitol Office: P.O. Box 2910 • Austin, Texas 78768-2910 • (512) 463-0514 • Fax (512) 463-8715 • Toll Free 855-597-0662
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Thank you for the opportunity to serve as your State Representative.  We are pleased to send 
you this session wrap up newsletter and welcome your input.  Overall, 1,199 bills passed in the 
Regular session and were sent to the Governor.  This is down a bit from the last session due to a 
desire for smaller government and the greater workload imposed by the major tasks of the budget 
and redistricting.  We were called back in June to complete some unfinished business and sent 6 
additional bills to the Governor.  

The most challenging bill with the greatest impact was the budget.  Our needs are great and with 
tax revenues down, we faced a choice of raising taxes on our families or adjusting our expenses to 
meet our income.  After months of work, we adopted a balanced budget that did not raise taxes 
and left the bulk of the economic stabilization fund (ESF), also referred to as the Rainy Day 
fund, intact.  We also appropriated $3.2 billion from the ESF to cover the income shortfall in our 
current budget, which in turn freed up funds for the 2012-2013 budget.  Several billion will be 

needed to cover increased Medicaid costs, so keeping the ESF intact is a key strategy to preserve our ability to meet future obligations.  
I have included a chart inside this newsletter to show the breakdown of our expenses.  

School districts overall saw an increase in state funding of 5.6% to $29.2 billion.  This is less than what would have been provided 
under the existing formula so districts are faced with about 6% less state funds than they anticipated.  Our local school boards will 
now determine how to address the situation.  Some might raise taxes, spend a portion of their fund balances, reduce their expenses, 
or use a combination  of these options.  We also worked on some mandate relief to give school boards greater flexibility in spending 
their funds. 

SB 14 was the long-awaited passage of a requirement for a photo ID for voting.  It failed the last two sessions, even though many 
voters think that a photo ID is already required.  We also passed a number of bills strengthening the integrity of the voting process 
including HB 1570 by Murphy, requiring training for deputy voter registrars. (Yes, some shameless self promotion.)

We passed redistricting plans for the House, Senate and State Board of Education.  Texas has grown rapidly, and at varying rates, 
over the past ten years, so major changes were required.  Nevertheless, this was the first time in decades that the plans were passed in 
the Regular Session. The Congressional redistricting plan passed during the Special Session.  These districts will be in place for the 
2012 elections.   

Two additional issues merit mention.  SB 18 made a number of changes to protect landowners in eminent domain proceedings and 
preserve private property rights.  Frivolous lawsuits will be reduced through HB 274, sometimes referred to as the “Loser Pays” bill.  This 
will reduce the burden on our courts and reduce legal expenses for companies and individuals resulting in greater economic growth.

The Legislature was called back to work the day after the regular session to take up a few unfinished items from the Regular Session.  We 
tackled our fiscal matters bill, health care cost containment, and economic incentives to improve the quality of Medicaid services. We 
restructured the Texas Windstorm Insurance Association (TWIA) to ensure coastal property owners had adequate, affordable insurance. 
We also reduced mandates on our school districts.  Overall, the Special Session was a success. This article just touches on some of the 
major issues so please contact our office if you would like to learn more.

Did you miss the floor debate on Redistricting? Do you have a homework assignment and need to track down some 
research on a bill?  The single best source is the Texas House website www.house.state.tx.us. This site merits multiple visits 
due to its depth and complexity. You might also check out www.capitol.state.tx.us.  This is a great resource for tracking 
legislation. Some of the main research areas are members (bills, committees, contact info); research (bills by topic, status 
reports, vote histories); links (sunset, visitor info, schedules) and video which features both live coverage as well as recorded 
coverage of floor proceedings and committee meetings. As always, if you have questions, please contact our office. 

Capitol Office 
P.O. Box 2910

Austin, Texas 78768
Phone: 512.463.0514

Toll free: 855.597.0662
Fax: 512.463.8715

Jim Murphy
jim.murphy@house.state.tx.us

Staff Contacts:
Molly Quirk, Chief of Staff
molly.quirk@house.state.tx.us

Scott Stewart, Legislative Aide
scott.stewart@house.state.tx.us 
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Subscribe to our E-News Updates
Simply email district133.murphy@house.state.tx.us and let us know you 
want to receive our electronic newsletters. 

www.house.state.tx.us        O        www.capitol.state.tx.us


